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      MARKETS IN BRIEF 

 U.S. jobs report 

US job growth likely slowed in Feb., but the pace probably remained 

consistent with a healthy labor market despite the coronavirus 

outbreak, which stoked financial market fears of a recession and 

prompted an emergency interest rate cut from the US. Though the 

Labor Dpt.’s closely watched monthly employment report on Friday 

will not fully capture the impact of the coronavirus, which spread in 

the US beginning in late February, there are so far no signs that the 

epidemic has hurt the labor market. Layoffs remain low and small 

businesses and services sector industries continue to hire at a solid 

clip. The Fed on Tuesday slashed its benchmark overnight interest 

rate by a half percentage point to a target range of 1.00% to 1.25%, 

in c. bank’s first emergency rate cut since 2008 financial crisis. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1275 0.33% 

GBP/$ 1.2983 0.22% 

AUD /$ 0.6636 0.30% 

$/JPY 105.75 0.39% 

$/CAD 1.3390 0.14% 

Gold $ 1677.46 0.31% 

WTI $ 45.13 -1.83% 

BRENT $ 49.18 -1.52% 

AMERICA    

DOW JONES  26121.28 -3.58% 

S&P 500 3023.94 -3.39% 

NASDAQ 8738.59 -3.10% 

EUROPE     

STXE 600  380.76 -1.43% 

CAC 40 5361.10 -1.90% 

DAX 11944.72 -1.51% 

ASIA PACIFIC     

S&P/ASX 200 6216.21 -2.81% 

NIKKEI 225 20749.75 -2.72% 

CSI 300 (China) 4138.51 -1.62% 

MENA    

Saudi Arabia 7467.52 -0.76% 

Dubai 2460.54 -0.76% 

Qatar 9309.39 0.68% 

BONDS    

U.S. 10-year 0.7780 -0.1324 

German Bund 10-yr -0.7170 -0.0340 

AU 10-year 0.6750 -0.1050 
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 Global markets were back in volatile trading as disruptions to 

businesses from the coronavirus worsened, stoking fears of a 

prolonged global economic slowdown. 

 Safe-haven yen and Treasuries climbed. JPY hit earlier 105.59 per 

dollar, its  highest since August 26 (6-m high). U.S. 10-year Treasury 

yield dropped to new all-time low of 0.7497%. Investors are 

expecting another round of an emergency rate cut. Swiss franc 

rise to 0.9395 per dollar, its highest since March 7, 2018 (2-yr high). 

 Chinese 10-year yields hit levels unseen since 2002. German and 

Australian bond yields saw all-time lows.  

 Euro benefited from dollar weakness to approach the $1.13 level. 

It hit earlier $1.1288, highest since July 4 (8-month high). 

 U.S. stocks tumbled on increased volatility. S&P 500 fell more than 

3%, erasing the majority of Wednesday’s steep gains. The index  

has had the most volatile week since S&P Ratings cut the U.S. 

debt rating in 2011. Banks and tech shares led losses.  

 Oil extended its slide as investors wait for a Russian response to 

OPEC’s plan for deeper and longer cuts to offset the demand 

destruction caused by the coronavirus. 

 

 



Russia’s oil minister returns to Vienna on Friday for a tense meeting with its OPEC allies, as the cartel engages in a high

-stakes diplomatic gamble that risks a price crash if it backfires. OPEC ministers told Russia on Thursday that if it 

doesn’t join them in cutting oil output by another 1.5 million bpd to offset the impact of the coronavirus, then the 

cartel could abandon its reductions altogether. Hours later the group raised pressure on Moscow again, emerging 

from an informal meeting at the Saudi delegation’s hotel with a proposal to extend the output cuts for even longer. 

 Italy doubling stimulus to fight virus impact 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.80 1.97% 

SOLIDERE—B 8.61 -1.03% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 1.89 - 

BLOM BANK 4.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.20 - 
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 OPEC and Russia facing off 

Italy will double the amount planned to help contain the impact of the coronavirus outbreak on the economy to 

7.5bn euros The announcement marks a dramatic escalation in the government’s response, which has so far 

included measures such as a nationwide closure of schools and a ban on public events. With its economy already at 

risk of recession before the outbreak, the crisis has all but paralyzed business activity in the country’s rich northern 

regions -- home to major companies including carmaker Fiat Chrysler.  

 Bank of England assessing virus hit 

The BoE is trying to gauge the scale of the hit to UK’s economy from the spread of coronavirus before any decision to 

provide more stimulus, Gov. Carney said on Thursday. Unlike the Fed and Bk of Canada (both cut rates this week), 

the BoE says it needs a clearer picture before taking any action. Those implications included supply chain disruption 

which could hit demand via cash flow problems, the cost and availability of finance, and a hit to confidence. The 

BoE was coordinating with finance ministry “to ensure that any initiatives are complementary”, he said. 

The US dollar nursed savage losses against the yen and euro on Friday as a plunge in US yields to record lows wiped 

out the currency’s single greatest attraction for investors - higher interest rates. Mounting fears over the fallout from 

the coronavirus has driven a truly tectonic shift in expectations for US rates as markets wager the Fed will have to cut 

rates by 50 bps for a second time this month. The resulting collapse in Treasury yields — which fell another 10 bps in 

Asia — has been the death of one of the most popular carry trades globally - borrowing at negative rates in the euro 

and yen to buy US assets. In particular, were the euro to close above the December peak of $1.1239, it would 

breach a down channel from August 2018 and signal a clear break of the bull trend. The single currency did surpass 

the level to trade at $1.1275 on Friday, having surged 0.9% overnight and a world away from the February trough of 

$1.0775. It was already up more than 2% for the week which would be the largest such gain since June 2017. The US 

Treasuries yield dropped 10 bps to a record low of 0.7780%, a drop of about 80 bps in just 11 sessions. There were lots 

of other miserable milestones, with the dollar sinking to a 6-month low on the yen at 105.67, having shed 1.2% 



overnight. next bear targets were 105.72 and 104.46, lows from August and September last year. It also sank to a 2-

year trough against the Swiss franc at 0.9407 francs, and was down 2% for the week so far. The yen, euro and Swiss 

franc are backed by countries that run strong external surpluses, while Japan has the added advantage of being 

the world’s largest creditor nation. Those safe-haven attributes had grown in importance as US 10-year yields 

tumbled. Fed fund futures were also pricing in about 90 bps of further easing by the year-end. Yet the dollar was not 

down and out everywhere, as it still held safe haven status compared to emerging market currencies and those 

exposed to commodities. That left it holding gains on the Canadian, Australian and New Zealand dollars, along with 

a raft of currencies across Asia. The Australian dollar gained 0.3% to fetch $0.6636, close to this week’s high of $0.6646 

following a rebound from 11-year lows of $0.64345 hit a week ago. Similarly, the Canadian dollar traded at C$1.3390 

per US dollar, away from a 9-month low of C$1.3465 set last Friday. 

Oil extended its slide from the lowest close in more than two years as investors wait for a Russian response to OPEC’s 

plan for deeper and longer cuts to offset the demand destruction caused by the coronavirus. Brent closed below $50 

for the first time since mid-2017 on Thursday after OPEC ministers tried to force Russia into accepting a proposal for a 

supply cut of 1.5 million bpd through to year-end. Cartel members warned that a failure to join may lead to the 

coalition abandoning curbs altogether. OPEC Secretary-General Mohammad Barkindo struck a more conciliatory 

tone and said there is no reason to doubt Russia’s commitment to the alliance. Oil has whipsawed this week as the 

world’s biggest exporters haggled over their response to the outbreak that is threatening to shrink crude demand for 

only the fourth time in almost 40 years. The virus has forced the world’s largest economies to cobble together stimulus 

packages and cut lending rates to try and offset the impact from reduced industrial activity and travel. Brent for May 

settlement fell 152%, to $49.18 a barrel on the ICE Futures Europe exchange after rising as much as 0.9% earlier. The 

contract dropped 2.2% to settle at $49.99 on Thursday and is down 2% for the week. West Texas Intermediate futures 

for April delivery lost 1.83% to $45.13 a barrel. The US crude benchmark ended 1.9% lower on Thursday and is up 1.5% 

this week. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—15:30 US Nonfarm Payrolls 175k 225k 

USD—15:30 US Unemployment Rate 5.6% 5.5% 

USD—15:30 US Average Hourly Earnings MoM 0.30% 0.20% 

USD—15:30 US Trade Balance -46.3b -48.9b 

CAD—15:30 Canada Employment Change 10.5k 34.5k 

CAD—15:30 Canada Trade Balance -0.8b -0.4b 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Next Week: China Trade Balance, Swiss Unemployment Rate, German Trade Balance, Eurozone Sentix Investor Confidence, NZ RBNZ Gov. Orr 

speaks, China CPI, RBA Deputy Debelle speaks, UK GDP, Manufacturing Production, UK Annual Budget Release, US CPI, PPI, ECB Press 

Conference, US Prelim UoM Consumer Sentiment 



CURRENCIES LAST 1D YTD 

DXY 96.271 -0.56% -0.11% 

EUR/$ 1.1275 0.33% 0.54% 

GBP/$ 1.2984 0.22% -2.07% 

AUD /$ 0.6636 0.30% -5.51% 

NZD/$ 0.6361 0.90% -5.65% 

$/JPY 105.75 0.39% 2.70% 

$/CAD 1.3390 0.14% -3.00% 

$/CHF 0.9407 0.49% 2.72% 

$/SEK 9.4001 0.34% -0.38% 

$/NOK 9.2478 0.34% -5.04% 

$/DKK 6.6256 0.31% 0.56% 

$/TRY 6.0793 0.48% -2.12% 

EUR/GBP 0.8683 -0.14% -2.58% 

EUR/JPY 119.23 0.07% 2.13% 

EUR/CHF 1.0606 0.16% 2.33% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1677.39 0.31% 10.55% 

Silver Spot  $/Oz 17.35 -0.53% -2.86% 

Platinum Spot  $/Oz 869.48 0.21% -10.06% 

Palladium Spot  $/Oz 2475.96 -2.58% 27.44% 

COPPER $/lb 256.70 -0.27% -8.60% 

WTI $/bbl 45.13 -1.83% -26.20% 

BRENT $/bbl 49.19 -1.52% -25.41% 
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 EQUITIES & BONDS 

US Treasury prices rallied on Friday as fears about the spreading coronavirus left market fundamentals in the dust and 

the 10-year note yield sank to a record low. The 10-year Treasury yield, which has fallen in 10 of the last 11 sessions, 

dropped as low as 0.7497%, setting a new bottom after slipping below 1% for the first time ever on Tuesday following 

the US's 50 bps interest rate cut. Yields on two-year notes fell to their lowest in nearly four years. Germany’s 

benchmark 10-year Bund yield fell to a new 6-month low on Friday, taking it closer to record lows hit last year, as the 

coronavirus outbreak continued to rattle world markets. German Bund futures rose more than 50 ticks in early 

European trade, while 10-year bond yields in Germany - the euro zone’s benchmark bond issuer - fell to as low as -

0.719% . That puts it within sight of a record low hit in early September of around -0.74%.  

Asian shares and US stock futures tumbled on Friday as disruptions to business from the coronavirus worsened, stoking 

fears of a prolonged global economic slowdown. MSCI's broadest index of Asia-Pacific shares outside Japan fell 

2.1%, while Japan's Nikkei stock index sank 2.72%. Australian shares were down 2.81%. US stock futures erased early 

gains to trade down 1.18%.  

US stocks tumbled on Thursday, with shares of banks and travel companies taking a beating, as a new wave of fear 

about the spread of the coronavirus and its economic impact gripped investors just one day after election results 



 COMPANY NEWS HEADLINES 

 US national security officials have recommended that President Donald Trump block German chipmaker Infineon 

Technologies proposed $10bn deal to buy Cypress Semiconductor Corp as it poses a security risk (Bloomberg) 

 Nokia is continuing its own investigation, and cooperating with the authorities, over compliance issues at its 

Alcatel-Lucent business, the Finnish firm said in its annual report to the US Securities and Exchange Commission. 

 Costco Wholesale said on Thursday concerns over the coronavirus outbreak have prompted customers to stock 

up on essentials, including disinfectants, forcing the warehouse operator to replenish certain items frequently. 

 Warren Buffett's Berkshire Hathaway Inc has decided not to invest C$4bn in a liquefied natural gas (LNG) plant by 

the Saguenay port, CBC News reported on Thursday, citing Radio-Canada. 

 Brazilian meatpacker JBS and state development bank BNDES are planning a simultaneous listing of JBS 

international operations in the US and the sale of the bank's stake in the company (Reuters sources) 

 Virgin Media, owned by Liberty Global , on Thursday reported a breach that allowed unauthorized access to the 

cable company's database that contained personal information of about 900,000 customers. 

 Southwest Airlines Co said on Thursday it expected a hit of up to $300mn to its Q1 operating revenue from the 

new coronavirus outbreak, prompting it to cut its quarterly revenue outlook. 

 China's Centurium Capital, a big backer of domestic startup Luckin Coffee, is set to reach the first close of 

fundraising for its latest private equity fund with about $2bn (Reuters sources) 

 Australian department store operator Myer Holdings posted a 37% fall in half-year profit on Thursday, hurt by the 

removal of Apple products and Country Road Group brands from its stores. 

 Brazilian cosmetics group Natura & Co reported on Thursday a profit of 14.3mn reais ($3.1mn) in Q4, down from 

381.7mn reais a year earlier, due to expenses related to its acquisition of Avon Products. 
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powered a rally. The major indexes fell over 3%. On Wednesday the market tallied huge gains following moderate 

Joe Biden’s success in the Super Tuesday primaries for the Democratic presidential nomination. The coronavirus has 

led to more than 3,300 deaths worldwide. In the US, new cases of the vast-spreading virus were reported on Thursday 

around New York and in San Francisco. In the latest developments, Alphabet Inc’s Google joined other big tech firms 

in recommending employees in the Seattle area work from home. The benchmark S&P 500 ended down more than 

10% from its Feb. 19 closing high, after last week logging its biggest weekly percentage decline since October 2008. 

The financial sector dropped 4.9% as the continued fall in Treasury yields weighed on rate-sensitive bank shares. The 

yield on the 10-year Treasury note fell to 0.91%. Shares of JPMorgan Chase dropped 4.9% and Bank of America Corp 

slid 5.1%. All 11 major S&P 500 sectors ended negative, but defensive sectors, such as utilities and consumer staples, 

fell less than the overall market. The CBOE Volatility index, Wall Street’s fear gauge, jumped 7.62 points to 39.61. 

Shares of companies in the travel and leisure industry were punished. The S&P 500 airline index skidded 8.2%, 

including a 13.4% fall for American Airlines Group Inc. The coronavirus epidemic could rob passenger airlines of up to 

$113bn in revenue this year, an industry body warned. Shares of cruise operators tumbled after the Grand Princess 

ocean liner, owned by Carnival Corp, was barred from returning to its home port of San Francisco on coronavirus 

fears after at least 20 people aboard fell ill. Carnival shares dropped 14.1%, while Royal Caribbean Cruises fell 16.3%. 

Data showed that the number of Americans filing for unemployment benefits fell last week, suggesting the labor 

market was on solid footing despite the coronavirus outbreak, with investors casting an eye toward Friday’s US 

employment report for February. 

Most Gulf stock markets ended mixed yesterday. The Saudi index gained in early trade as oil prices strengthened 

ahead of an OPEC meeting to discuss supply cuts. Oil prices rose more than 1% ahead of the meeting in which Saudi 

Arabia is expected to push OPEC and its allies including Russia to agree to further output cuts to support the market.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  26121.28 -3.58% -8.47% 

S&P 500 3023.94 -3.39% -6.40% 

NASDAQ 8738.59 -3.10% -2.61% 

S&P/TSX 16553.99 -1.34% -2.99% 

EUROPE LAST 1D YTD 

STXE 600  380.76 -1.43% -8.44% 

FTSE 100 6705.43 -1.62% -11.10% 

CAC 40 5361.10 -1.90% -10.32% 

DAX 11944.72 -1.51% -9.84% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6216.21 -2.81% -7.00% 

NIKKEI 225 20749.75 -2.72% -12.29% 

TOPIX 1471.46 -2.92% -14.52% 

CSI 300 (China) 4138.51 -1.62% 1.02% 

MENA LAST 1D YTD 

Saudi Arabia 7467.52 -0.76% -10.99% 

Abu Dhabi 4643.09 -0.57% -8.52% 

Dubai 2460.54 -0.76% -11.01% 

Qatar 9309.39 0.68% -10.71% 

10-YEAR BONDS LAST 1D YTD 

U.S. 0.7780 -0.1324 -1.1379 

Germany -0.7200 -0.0340 -0.5350 

U.K. 0.2820 -0.0500 -0.5410 

Australia 0.6750 -0.1050 -0.6950 

 TOP SELECTED NEWS 
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Britain's government spent 4.4bn pounds on Brexit planning 

(Reuters) Britain’s gov’t has spent at least 4.4bn pounds of taxpayers’ money on preparations to leave the EU, the 

public spending watchdog said on Friday, in the first detailed estimate of the cost of Brexit. The National Audit Office 

(NAO) said in a report that most of the money was spent on staff costs, building new infrastructure and paying for 

external advice. Although some ministries had to supplement their spending from existing budgets, the government 

overall only spent about 70% of the 6.3bn pounds allocated to cover the cost of preparations, the report said.  

China tariff exemptions boost US poultry shipments 

(Reuters) US chicken products are entering China without retaliatory tariffs after Beijing made poultry eligible for 

exemptions to the extra duties, shippers and an industry group said on Thursday. The additional tariff relief may help 

China follow through on pledges to significantly increase purchases of American agricultural goods as part of an 

initial trade deal signed in Jan. US chicken company Tyson Foods said it had already seen chicken shipments rise as a 

result. China said last month it would grant exemptions on retaliatory duties to 696 US goods as part of efforts to ease 

the trade war between the world’s two largest economies. US poultry was not eligible for exemptions until this week. 
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Airlines brace for $113bn in lost revenue from virus 

(Bloomberg) The novel coronavirus outbreak will cost the airline industry $63bn to $113bn in lost revenue from 

passengers this year, the IATA said as it revised an estimate for a $30bn loss made just two weeks ago. The scenario 

for a $113bn in global revenue losses would involve the virus spreading more broadly, IATA said in a statement in 

Singapore on Thursday. That would represent a 19% drop from 2019 and a financial impact equivalent to what the 

aviation industry experienced during the global financial crisis over a decade ago, IATA said.  

German industry orders surge in Jan by most in five-and-a-half years 

(Reuters) German industrial orders surged in January on bumper aerospace and mechanical engineering bookings, 

the Federal Statistics Office said on Friday, giving the manufacturing sector a big boost at the start of a quarter 

marred by the coronavirus. Contracts for 'Made in Germany' goods rose 5.5% from the previous month, the Statistics 

Office said. That was the biggest rise since July 2014 and compared with the Reuters consensus for a 1.4% increase.  

JPMorgan CEO Dimon sidelined by emergency heart surgery 

(Bloomberg) JPMorgan Chase & Co. CEO Jamie Dimon underwent emergency heart surgery, temporarily handing 

control of the largest US bank to his lieutenants just as a potential pandemic rattles the global financial system. Dimon 

felt chest pain before work Thursday and went to a hospital, checking himself in, according to sources.  

Starbucks Q2 same store sales in China to fall by about 50% 

(Reuters) Starbucks Corp said on Thursday it expects China sales in stores open for at least a year to fall by about 50% 

in the quarter ending March due to the coronavirus outbreak. The world’s largest coffee chain said the impact of the 

epidemic could reduce its Q2 revenue in China by $400mn to $430mn versus its prior expectations, and hurt its 

adjusted earnings per share by 15 cents to 18 cents.  

British Airline Flybe collapses after rescue talks fail 

(Bloomberg) UK airline Flybe collapsed into administration after failing to secure a last-ditch bailout from the gov’t, 

leaving no other option than to ground the regional carrier serving far-flung parts of the UK Britain’s largest domestic 

airline had been teetering for months. It avoided liquidation in January, when Johnson’s gov’t came out in support of 

state intervention and its owners, including Virgin Atlantic Airways, injected extra cash. However, prospects for a 

turnaround dimmed as the coronavirus outbreak swept the globe, leading to a sharp pullback in travel.  

HPE, AMD win deal for US supercomputer to model nuclear weapons 

(Reuters) Hewlett Packard Enterprise Co and Advanced Micro Devices Inc on Wednesday said they had won a 

$600mn deal to deliver a supercomputer that will be used by the US Department of Energy’s nuclear security arm to 

support the nation’s nuclear arsenal. The computer, dubbed El Capitan after the famous rock face in California’s 

Sierra Nevada mountains, will be housed at the Lawrence Livermore National Laboratory.  

Pfizer weighs working with BioNTech on potential coronavirus vaccine: R&D head 

(Reuters) Pfizer Inc is considering a collaboration with German drugmaker BioNTech SE to develop vaccines for the 

coronavirus using BioNTech’s mRNA-based drug development platform, Pfizer’s R&D head told Reuters on Thursday. 

Pfizer Chief Scientific Officer Mikael Dolsten was one of the pharmaceutical executives who attended a meeting with 

Trump to discuss possible vaccines and treatments for the fast-spreading virus on Monday.  

'Unsustainable': Mexico's Pemex buckling under crushing pension debt 

(Reuters) Straining under a massive debt load and at risk of a ratings downgrade, Mexican state oil company 

Petroleos Mexicanos (Pemex) was hit with a record jump in its pension liabilities last year as more workers retired on 

generous benefits. Pemex is fighting to avoid having its bonds cut to “junk” or speculative grade. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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